| Chartered Accountant.

approval of National Executive Committee.

THE BHARAT SCOUTS AND GUIDES, NATIONAL HEADQUARTERS, LAKSHMI MAZUMDAR BHAWAN,

Date:- 15-09-2023

16 MAHATMA GANDHI MARG, INDRAPRASTHA ESTATE, NEW DELHI-110002

Action Taken Report of the Minutes of the Physical as well as Virtual Meeting of the National

Finance Commiittee of the Bharat Scouts and Guides held on 10.10.2022 at 12:00 Noon.

Agenda Item No. 1: Confirmation of the Minutes of

the last Meeting of National Finance Committee
held on 11" August 2021 and Agenda Item No. 2:
Business Arising (Action Taken Report).

The Minutes of the last meeting of National Finance
Committee held on 11/08/2021 and Action Taken
Report were confirmed by the house and were
proposed by Shri Viral K. Mehta, Chartered
Accountant and seconded by Shri Sanjay Aggarwal,

| No action is Required.

Agenda Item No. 3: Consideration of Draft Audited
Statement of Accounts and Balance Sheet for the
year 2021-2022.

The Audited Statement of Accounts and Balance
Sheet for the year 2021-2022 was placed before the
house and same was considered and approved as
proposed by Shri Sanjay Aggarwal, Chartered

Accountant and Seconded by Shri Viral K. Mehta, |

Chartered Accountant and same is recommended for

No action is Required.

Agenda Item No. 4: Consideration of Revised Budget
for the year 2022-23 and Budget Estimates for the
year 2023-2024.

the approval of National Executive Committee.

The Revised Budget for the year 2022-2023 and

Budget Estimates were placed before the house and |

same were considered and approved as proposed by
Shri Viral K. Mehta, Chartered Accountant and

Seconded by Shri Sanjay Aggarwal, Chartered
Accountant The same is recommended for the

' Budget is duly approved and |
recommended to National
Executive Committee. Further
Ministry of Youth Affairs has
sanctioned a grant-in-aid of
Rs.75.00 Lacs. [

Agenda Item No. 5: Ehﬂar‘icé;gﬁimpdate_;\‘_ Grant
in Aid from Ministry of Youth Affairs and Sports,

Govt. of India for the Financial Year 2021-2022 and |

2022-2023.

The Executive Director informed the house about the |

update of Grant-in-Aid received from the Ministry of
Youth Affairs and Sports, Govt. of India towards

The Grant in Aid of Rs.75.00 Lacs

' have been received from Ministry
| of Youth Affairs and Sports, New

AR~




Scouting & Guiding Activities amounting to Rs.37.50

lakhs against the revised budget submitted to the
Ministry for Rs. 211.20 lakhs and the same was
utilised during the year 2021-2022.

Regarding the year 2022-2023, we are also received
Rs. 37.50 lakhs from the Ministry of Youth Affairs and
Sports, Govt. of India against the budget amounting
to Rs.830.54 lakhs.

The Chairman requested the members to guide for
fund raising to conduct more activities of the Bharat
Scouts and Guides. Shri Sanjay Aggarwal, Chartered
Accountant wanted to know about the CSR Initiatives
taken by the Bharat Scouts and Guides.

Shri Krishnaswamy R., Executive Director informed
the house about the contribution towards
Scout/Guide Welfare Fund and we have received
meagre amount from the Donors/Well-wishers of the
Bharat Scouts and Guides as well as small
contributions received towards Flag Day Celebration
of the Bharat Scouts and Guides and requested for
suggestions from the members to improve our
financial position and generate more funds for the
Organisation.

The Director appraised the house that the Bharat
Scouts and Guides has already registered with the
Ministry of Corporate Affairs for receiving the grant
under CSR activities from Corporates, Bankers and
other dignitaries who have provide the funds under
CSR Activities. He also informed the house that the
Bharat Scouts and Guides has received only Rs. 50.00
lakhs from one of the member to develop Skill
Development Activities during the year 2021-
2022.The Director appraised the house about the
involvement of Scouting/Guiding in DAV Schoals as
well as CBSE Schools. He also informed the house that
our Chief Commissioner of Guides Dr. (Smt.) Pankaj
Mittal has written a letter to all the Universities to
introduce  Scouting/Guiding  Activities in  the
Universities throughout the Country.

The Chairman suggested that we should approach
more Corporates/Ministries/Companies for different
projects under CSR Initiatives for getting more funds
and a separate desk is to be formed at the National
Headquarters to look after the projects.

- o

Delhi. Out of Sanctioned Grant an
amount of Rs.37.50 Lacs has been
released during the year 2022-2023
and remaining balance amount of
Grant of Rs.37.50 Lacs have been
received on 147 June, 2023. The
Actual Expenditure on this head
has been to the tune of Rs.77.44
Lacs against the Sanctioned grant.

Rs. 101.38 Lacs is collected during
the financial year 2022-23 as BSG
Contribution to Scout Guide
Welfare fund as donation from the
Regular Events and well-wishers of
The Bharat Scouts and Guides.

The Bharat Scouts and Guides has
been able to achieve the
recognition from Ministry of Rural
Development and Skill Ministries
such as UP, MP and Haryana for
implementing their Skill
Programmes through us.

Matter is already processed and
the same will be submitted to the
approval of National Executive
Committee in its next meeting to
be held on 14.10.2023.




Agenda Item No. 6: Progress of Income Tax / GST
Matters

The Director requested Shri Ashok Kumar Sharma,
Advocate and Tax Expert to give update on GST
matter of the Bharat Scouts and Guides. He informed
the house that the Bharat Scouts and Guides had filed
an application before the Authority of Advance Ruling
for obtaining tax benefits U/s 97 of CGST Act 2017.
The Application filed which was falling under “HSN
9996” and are exempt or are classifiable and falling
under any other HSN. The clause shows services by
way of training or coaching in recreational activities
relating to:-

a) Artsor Culture, or

b) Sports by Charitable Entities registered under

Section 12AA of the Income- Tax Act.

He also informed the house that in view of the
amended Section of CGST Act, 2017 that the applicant
society and its members are distinct person and the
contribution received by the applicant, from its
members is nothing but consideration received from
supply of goods/services as a separate entity. The
principal of mutuality, which has been cited by the
applicant to support the contention that GST is not
liveable on the contribution collected from its
members, is not applicable in view of the amended
Section 7 of the CGST Act 2017 and therefore, the
applicant has to pay GST on the said amount from its
members.

The case of advance ruling is under consideration
with the Authority of Advance Ruling. Due to new
amendments as mentioned above, the case is either
go in favour of the Bharat Scouts and Guides or not as
per decision of the Authority of Advance Ruling.

The Case of GST advance ruling U/s
97 of CGST Act is under
Consideration of GST Authorities
as the last hearing was done on

24.07.2020.

Agenda Item No. 7: Outstanding Amount towards
Membership Fee, Flag Day Celebration and SSD
Dues.

Executive Director informed the house that the
regular follow up has been done to recover the
outstanding amount towards Membership Fee, Flag
Day Celebration and Equipment dues from the State
Associations of the Bharat Scouts and Guides. The
Chairman informed the house that the Management
has decided to change the policy of membership fee
from accrual basis to cash basis to reduce the such
type of outstanding from the year 2021-2022.

Regular Follow-up has been done
to recover the outstanding dues of
Membership Fee, Flag Day and
Supply Service Dues from the
defaulter State Associations.

— 9~




|

Agenda Item No. 8: Updéte on recovery df 'a_ldvances
from NPCC Limited and Legal Proceedings against
NPCC Limited.

The Director informed the house regarding recovery
of advances from NPCC Limited against
repair/renovation  work done at  National
Headquarters, New Delhi, National Training Centre/
National Adventure Institute, Pachmarhi (Madhya
Pradesh) and National Youth Complex, Gadpuri,
Haryana. Efforts had already been made for taking
legal action against NPCC Limited from the beginning
to recover the amount but the Legal Advisor
suggested us to go for Arbitration as the agreement is
not in favour of the Bharat Scouts and Guides.

The Chairman appraised the house that the case is
more than four years and the management of the
Bharat Scouts and Guides also changed for which it is
not possible to recover the outstanding amounts
from NPCC Limited. As per the decision of the present
management of the Bharat Scouts and Guides, it has
been decided that the disputed amount of Rs. 374.14
lakhs advance to Contractor provided for as doubtful
during the year 2021-2022. After recovery of Rs.2.17
Lakhs payable to NPCC Limited. He also suggested if
any possibility comes under the Clause for its
recovery, can be discussed separately in due course.

shri K. K. Upadhyay, Chartered Accountant and
Special Invitee also briefed about the recovery from
NPCC Limited. He informed the house from very
beginning i.e. 2015-2016 audit report has disclosed
the matter in Notes to Account, every year and
factual position is written in the Audited Statement of
Accounts. He mentioned that there were

shortcomings in the running bills, project site stock |

register, measurement book, reasons for apparent
verification of the make/quality/quantity for which
amount is claimed in the running bills, handing
over/taking over and final drawings, etc. The
Management has disputed the bills of the Contractor
on the basis of reports of the independent Engineer,
accordingly demand was raised by the Bharat Scouts
and Guides from NPCC Limited for the refund of an
advance of Rs.376.30 Lakhs. The provision of doubtful
advances amount of NPCC Limited will be written off
partly or fully in the next financial year as per decision
of the management.

Rs.374.14 Lacs was charged
through Scout Guide welfare & |
other funds in the Income and |
Expenditure Account during the
year 2021-2022.
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Agenda Item No. 10: Any Other matter with the

Agenda Item No. 9: New Recommendations for Fund
Raising. _

There is no such matter to be discussed in this
Agenda except already discussed in Agenda Item
No.5.

No Action is Required.

permission of the Chair.

Executive Director informed the house that there are
two mega events of the Bharat Scouts and Guides to
be conducted i.e. International Cultural Jamboree
scheduled to be held at Mangalore, Karnataka from
21" to 27" December 2022 and 18" National
Jamboree to be held at Rohat, Pali, Rajasthan from
04" to 10" January 2023. He invited the members to
attend the above cited events as per their
convenience.

No Action is Required,




